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REF: (A) CAIRO 17723 (B) CAIRO 17786 

1 . GOE, WITH FONMIN FAHMY AT CENTER STAGE, IS CONTINUING TO 
STEP UP PUBLIC ASPECTS OF "PEACE OFFENSIVE" DESIGNED TO BRING 
ISRAEL AND ARABS, INCLUDING PLO, TOGETHER FOR SETTLEMENT 
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TALKS AT GENEVA BY END OF MARCH. LATEST SALVO WAS FAHMY'S 
WIDELY REPORTED APPEAL THROUGH LOCAL DPA CORRESPONDENT TO EUROPE 
PUBLISHED DECEMBER 28 FOR /PRACTICAL STAND.. .AND CONCERTED ACTION 
IN A PRAGMATIC WAY" DURING 1977 TO PUSH TOWARDS FINAL MIDDLE 
EAST SETTLEMENT. "DEFINITIVE STAND" MUST COVER MAIN ISSUES 
RELATED TO FRONTIERS, MILITARY AND POLITICAL GUARANTEES AND 
STAND TOWARDS PALESTINIAN PROBLEM. FAHMY ADDED THAT IT SHOULD BE 
NO PROBLEM FOR EUROPEANS TO RECOGNIZE PLO SINCE ISRAEL HERSELF 
HAS "RECOGNIZED PLO BY DEMANDING THAT IT RECOGNIZE ISRAEL." 

2. PAPERS ALSO REPORTED PROMINENTLY ON STATEMENT TO TIME MAGAZINE 
ATTRIBUTED TO PRESIDENT-ELECT CARTER, WHEREIN HE "HOPED TO MEET 
WITH SADAT AND ASAD AS FIRST STEP TOWARD ME SETTLEMTNT. " AHRAM 
REPORT CITED BELIEF OF "POLITICAL OBSERVERS" THAT USG LIKELY 
UNDERTAKE CONCRETE STEPS TOWARDS A NEGOTIATED SOLUTION AFTER 
WALDHEIM SUBMITS REPORT OF HIS TOUR OF REGION NEXT FEBRUARY. 

3. ALL PAPERS FURTHER FEATURED MEETING BETWEEN AMBASSADOR 
AND FAHMY DECEMBER 27, "THIRD MEETING IN A WEEK AT REQUEST OF 
US AMBASSADOR", LABELING IT AS PART OF CONTACTS WITH US AND 
USSR "TO CLEARLY DEFINE THEIR PLANS FOR MIDDLE EAST PEACE.” 

4. CONTINUING STANDARD THEME OF PROBABLE ISRAELI PERFIDY 
VIS-A-VIS GENEVA. OFFICIALLY -INSPIRED AHRAM EDITORIAL STATES 
THAT GENEVA UNLIKELY TO BE END OF AFFAIR. ALTHOUGH LOCAL AND 
INTERNATIONAL CONDITIONS FAVOR ARRIVING AT JUST SOLUTION AND 
CHANCE OF SUCCESS PRESENTLY APPEARS GOOD, AHRAM SAID, ISRAEL 
"WITH HER BACK TO THE WALL AND FACING TOTAL PEACE, MAY RESORT 

TO CHARACTERISTIC METHODS TO ABORT CHANCES OF SUCCESS AT GENEVA. 
POSSIBILITIES CITED INCLUDE ISRAELI REJECTION OF PALESTINIAN 
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REPRESENTATION AT CONFERENCE, PROCRASTINATION ON SUBJECT OF 
WITHDRAWAL, ARTIFICIAL ATTEMPTS AT ADJOURNING CONFERENCE, OR 
NEW MILITARY ACTION OR EXPLOITATION OF "ANY NEW INTERNATIONAL 
CIRCUMSTANCES." ARABS SHOULD BE SURE NOT TO CREATE IMPRESSION 
THAT THEY PUTTING ALL THEIR EGGS IN ONE BASKET AND, AHRAM 
REMINDS, GOE POSITION CLEAR THAT "WAR MIGHT BE THE ALTERNATIVE 
TO FAILURE AT GENEVA." 

5. COMMENT: SUSTAINED PROCESS OF SIGNALLING AND POSTURING BEING 
UNDERTAKEN BY EGYPTIANS, WITH HELP OF SYRIANS, SEEMS TO BE 
LARGELY PUBLIC THUS FAR. CONTRARY TO PRESS REPORTS (REF A), 

FAHMY HAS IN EFFECT MADE NO DIRECT REQUEST FOR "VISULIZATION" 

IN SERIES OF RECENT MEETINGS WITH AMBASSADOR, SOVIETS CLAIM NO 
SUCH REQUEST MADE, AND EUROPEAN COLLEAGUES ALSO TELL US THAT NO 
PRIVATE APPEALS HAVE BEEN MADE FOR STAND BY EUROPE, SINGLEY OR 
TOGETHER, ON MIDDLE EAST. 

EILTS 
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